Income Tax 

I am an Individual how is my income tax calculated:

· Income tax is levied on taxable income and is paid to the Commonwealth Government. 

· Taxable income is calculated as assessable income less any allowable deductions. Deductions include such things as wages, the cost of stock, rent, bad debts, and previous year losses.

I am a Sole Trader how is my income tax calculated:

· Sole traders are not required to complete a separate return for their business  they use their personal income tax return to report their business income and deductions.

· Income tax is calculated on taxable income, which is the persons assessable income less any allowable deductions.

· Tax offsets reduce the tax payable. Tax offsets based on taxable income levels apply to:

· Individuals on low incomes 

· Individuals who receive certain Australian government allowances and payments 
· Senior Australians
· Other tax offsets apply to those living in remote areas, people with Dependants, and those who receive particular types of income or incur particular expenses

I am a Partnership how is my income tax calculated:

· A partnership that is carrying on a business must show in a Partnership tax return  all its income earned and deductions claimed for expenses in the course of carrying on business. 

· Each partner pays tax on their share of the partnerships income, and thus must include their individual share of the net partnership profit or loss in their personal tax return. 

· Partnership and Trust Tax Return instructions are available at the ATO website.

I am a Company how is my income tax calculated:

· A company is a distinct legal entity, with its own income tax liability, and must complete a Company Tax Return. 

· A company's income tax is calculated as a percentage of the taxable income the company earned during the financial year. The company tax rate is 30 percent. 

· The amount of tax to be paid is reduced by any PAYG instalments payable during the year. 

· Company Tax Return Instructions Are available at the ATO website. 

How do I find out more about Income Tax:

· For further information on Income Tax see the tax basic for small business section of the ATO website.

